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Form a business entity in accordance with tax and other laws, if any, governing IPITs 
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obtain rights to at least one intellectual property (IP) asset 
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determine a market value for the IP 
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Business Entity configures an investment trust which holds the intellectual property asset. 
The Business Entity may itself be the trust. 



Business Entity sells stock in the investment trust. 
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Business Entity manages the intellectual property by promoting it, licensing it, developing 
prototypes, offering it for sale or license, and such other activities as are commonly performed 
with intellectual property including purchasing additional assets. 
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Business Entity collects revenue from managing the IP, pays costs and fees, and distributes 
profits and losses in accordance with arrangements made with the stockholders, 



Business Entity complies with and utilizes tax advantages offered to such an MT 
for the benefit of its stockholders 
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Fieure 2 
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Collection of IP assets is characterized by type of IP, field of technology, market potential size, 
remaining life, competition, and/or other relevant features. Characterization is in writing and published 
as brochure or on the internet or other media. 
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Related information about the market value of other collections of IP, which may involve similar 
technology, markets, or other features is provided. 



An initial value for the TP collection is generated and used to set the initial price 
for a share of stock in the IP IT, 
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The IP IT sells shares in accordance with tax and other laws pertaining to IP ITs, Shares in the 
IP IT are traded or auctioned on the internet or on a traditional stock exchange. 
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Funds received are used to acquire and manage IP assets to produce revenue. Costs and 
fees are paid, and the remainder is distributed to the stockholders as dividends. 
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The IP IT may sell, license, trade, or otherwise exploit the IP assets. It may also 
purchase additional assets, or generate derivative IP assets such as foreign patents or 
continuations in part, or additional classes for trademark coverage. 
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The IP IT may, in accordance with SEC, IRS, and other federal and state regulations, 
issue and sell additional stock from time to time. 
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Total Combined Valuation of IP assets at any time is the total market value of the stock minus 
undistributed profit plus residual cash and other assets. 
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Start-up Capital 



Figure 3 
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Investors/Sockholders 



Revenue from licensing, 
sale, other exploitation of 
IP assets 



Proceeds from stock sale 



Distribution as Dividends 




Purchase 
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IP assets ^ 



Pay operating costs 



Pay stock offering costs 
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Reinvest portion of profits 



Profit from investment 

of stock proceeds and operations 

pre-distribution 



IP IT 



IP IT website 



IP assets 
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Figure 4 



Software for IP valuation 
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Business practices and procedures 
for investment of stock proceeds 



.412 



Business practices and procedures 

for revenue generation from the IP assets. 
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Financial management software 
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Software to insure compliance with 
tax, SEC, and other laws and regulations 
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Stock purchase software, procedures and hardware. 



Stock purchaser identification, software / hardware 



Stock ownership accounting software 



Security procedures, hardware / software 
to protect files and insure correctness 



Continuously updated financial report 
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Dividend distribution. Procedures, and Recordkeeping 
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Current trading volume, price, historical data, filings and 
financial statements, description of IP assets, and other related 
information as allowed. 



On-line auction and resale site 
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Shares for sale 


Disclosures & Terms ^ 


Starting Price Asked 




Accredited Buyers 




Auction Procedures 


Payment of Fee 
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Initial Stock purchaser 



Stock Repurchaser 
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Stock Seller 
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